AVENIR DIVERSIFIED INCOME TRUST

Avenir Diversified Income Trust 2007 Income Tax Information
Calgary, Alberta — February 28, 2008
FOR IMMEDIATE RELEASE

Avenir Diversified IncomeTrust ("Avenir Trust" or the OTrust@SX: AVF.UN) todayprovides2007 Tax
information.

The information containedhereinis basedon Avenir TrustOsinderstandingf the respectivéncometax
regulationsin Canadaandthe United States(OU.S.Oandis providedfor generalinformation purposes
only. Unitholders should consult their tax advisors with respect to their particular circumstances.

Monthly Distributions:

Distribution Return of Taxable
Record Date Payable Date Amount/Unit Capital Portion
December 30, 2006 January 15, 2007 $0.083 $0.00 $0.083
January 31, 2007 February 15, 2007 $0.083 $0.00 $0.083
February 28, 2007 March 15, 2007 $0.083 $0.00 $0.083
March 31, 2007 April 16, 2007 $0.083 $0.00 $0.083
April 28, 2007 May 15, 2007 $0.083 $0.00 $0.083
May 31, 2007 June 15, 2007 $0.083 $0.00 $0.083
June 30, 2007 July 16, 2007 $0.083 $0.00 $0.083
July 31, 2007 August 15, 2007 $0.083 $0.00 $0.083
August 31, 2007 September 17, 2007 $0.083 $0.00 $0.083
September 29, 2007 October 15, 2007 $0.083 $0.00 $0.083
October 31, 2007 November 15, 2007 $0.083 $0.00 $0.083
November 30, 2007 December 17, 2007 $0.083 $0.00 $0.083
Total declared $0.996 $0.00 $0.996

The regular monthly calculationshave beencompletedon a cashbasis,and thereforeinclude the
distributionsdeclaredby the Avenir Trust in December2006 payableJanuaryl5, 2007, up to and
including the November2007 distribution payable December17, 2007. Total Oregular@onthly
distributions declared for this period totalled $0.996 per unit.

2007 Canadian Unitholder Tax Information

Avenir Trust has determined that for Canadian unitholders, regular monthly distributions paid in 2007
are to be 100% taxable with no tax deferred return of capital (ROC).

Canadianunitholdersholding their Avenir Trust investmentin a RegisteredRetirementSavingsPlan,
RegisteredRetirementincomeFundor DeferredProfit SavingsPlanshouldnot reportanyincomerelated
to distributionson their 2007 incometax return. Unitholdersholding their units outsidesuchplanswill

receivea T3 Supplementarynformationslip (T3), directly from their brokerageirm or intermediary not
from the transferagentor Trust. Avenir TrustO<anadianregisteredunitholderswho receivedcash
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distributionsduring the period from the transferagent,Olympia Trust Companyof Canadawill receive
OT3Supplementary@ips directly from Olympia Trust Companyof Canada(and not from a brokerage
firm or intermediary).While Olympia Trust Companyof Canadawill strive to issuetheseinformation

slips assoonaspossible the deadlinefor mailing all T3 Supplementarynformationslips asrequiredby

Canada Revenue Agency is March 31, 2008.

Unitholdersareto reportthe taxableportion of distributionsas“other income” on their 2007 incometax
return.

2007 U.S. Unitholder Tax Information

In consultationwith the TrustO4J.S. tax advisors,Avenir Trust believesfor US Federalincome tax
purposesthat the units of Avenir Trust more likely thannot will be properly classifiedas equity in a
corporation,ratherthan debt, and that dividendspaid to its individual US unitholderswill more likely
than not be qualified dividends. As such,the portion of the distributionsmadeduring 2007 that are
considered dividends should qualify for the reduced rate of tax applicable to certain capital gains.

The portion of the trustdistributionsthatis considereda dividendfor US Federalincometax purposess
determinedbaseduponthe greaterof Avenir TrustOsurrentor accumulatecearnings& profits (OE&PO)
as determined in accordance with US Federal income tax principles.

Therefore, with respect to cash distributions paid in 2007 to US individual unitholders, we believe that
100% should be reported as “qualified dividends” and 0% should be reported as return of capital.

Avenir hasnot receivedan IRS letter ruling or aformal tax opinionfrom its tax advisorson thesematters.
U.S. unitholders should consult with their individual tax advisors.

Avenir Trustis anincometrust designedo provide sustainablaistributionsand growth from a diverse
portfolio of operatingassetsn the sectorsof energy financial servicesandreal estate The resultingcash
flow from theseassetsds distributedto unit holderson a monthly basis. The trust units of Avenir Trust
tradeon the TSX underthe symbol AVF.UN. For further information on the Trust pleasego to our
website at:www.avenirtrust.com

For further information contact:
Avenir Diversified Income Trust
Suite 300, 808 P*Street S.W.
Calgary, Alberta T2P 1M9

Attention: William M. Gallacher or Gary H. Dundas
President and CEO Vice-President, Finance and CFO

Telephone:  (403) 237-9949
Facsimile: (403) 237-0903

The TSX Exchange has not reviewed and does not accept responsibility for the adequacy or accuracy of this release.
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This press release shall not constitute an offer to sell or the solicitation of an offer to buy the securities in any
Jjurisdiction. The securities offered have not been and will not be registered under the United States Securities Act of
1933, as amended (the "U.S. Securities Act") or any state securities laws and may not be offered or sold in the
United States except in certain transactions exempt from the registration requirements of the U.S. Securities Act and
applicable state securities laws.

Forward Looking Statements

CertaininformationregardingAvenir Diversified IncomeTrust setforth in this documentjncluding management's
assessmertdf the Trust'sfuture plansand operationscontainsforward looking statementshat involve substantial
known and unknownrisks and uncertaintiesTheseforward looking statementsre subjectto numerousrisks and
uncertaintiessomeof which are beyondthe Trust'sand management'sontrol, including but not limited to, the
impactof generaleconomicconditions,industry conditions,fluctuationof commodityprices,fluctuation of foreign
exchangerates, imperfection of reserveestimates.environmentalrisks, industry competition, availability of
qualified personneland managementstock marketvolatility, timely and costeffective accesgo sufficient capital
from internal and externalsourcesThe Trust'sactualresults,performanceor achievementould differ materially
from thoseexpressedh or implied by, theseforward looking statementandaccordingly,no assuranceanbe given
thatany of the eventsanticipatedo occuror transpirefrom the forward looking statementsvill providewhat,if any
benefits to the Trust.



